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E. M. Buzz Gerick
Vice President of Operations
Western States Minerals Corporation
250 South Rock Boulevard, Suite I l8
Reno. Nevada 89502

Approval of Reclamation Suret), Release Request. Drum Mine Site. Westem States Minerals
Corporation fWSMC). N{/027l007. Millard Countv. Utah

Dear Mr. Gerick:

Thank you for your Jarruary 15, 2001- letter wherein you fonnally notified our Division that
WSMC has completed its reclamation obligations at the Drum Mine. Pursuant to Section 2 of the
Agreement, upon receipt of WSMC's notice, the BLM and Division have 60 days, after consulting with
DWQ, to perform pertinent inspections and inform WSMC if lve agree that all requirements have been met.

On December 6,2000, you submitted an itemized invoice requesting payment of the balance of the
forfeited Jumbo Mining Company (JMC) reclamation funds and the release of WSMC's reclamation surety
bond. By letter dated December 20,2000, we notified you of remaining concerns involving closure of
underground openings in the SWEX Pit. We advised you that we would suspend further processing of
your surety release request until we received a reply to this remaining reclamation concern.

Your January l5h letter included another invoice outlining the expenditure of approximately
$10,000 to date in closure costs associated with the underground openings. You also indicated that WSMC
is preparing cost estimates and possible contingency plans to address the remaining openings in the SWEX
pit You requested that we proceed to process the balance of the surety release proposal,

Because the matter of the underground openings has not been resolved, the supplemental $20,000
of Divisions funds agreed to for completing this closure work is being withheld until an agreement can be
reached. We are prepared to release the balance of the forfeited Jurnbo Mining Con-rpany reclamation
funds and WSMC's $264,080 surety bond at this tin-re. We r,vill forward the appropriate paperwork to
Robert Kirk of the Utah State Treasurer's Office requesting that he send a check for the balance of the

forfeited JMC performance bond to WSMC.
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E.M. Buzz Gerick
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Western States original $264,080 surety bond (Seaboard Surety Company ) is enclosed
with this letter, as you requested. We are also returning an original $l17,000 surety bondT -- J tttut
was issued in 1983 by The American Insurance Company, which was never returned to you when it was
replaced bythe Seaboard Surety Company bond in 1986.

We have received verbal concunence from the Bureau of Land Management and the Departnent
of Environmental Qualrty concerning WSMC's surety release request. We anticipate receipt of written
confirmation letters in the near future.

We are quite pleased with the overall land shaping at the site and look forward to next spring,
anticipating the success of revegetation efforts. Thank you again for your cooperation and patience in
completing the reclamation work at the Drum Mine Site. If you have any further questions or concens,
please contact me at (801) 538-5286

Sincerelv.

en
N uJo1u
D. Wayne Hedberg
Permit Supervisor
Minerals Reclamation Program

Jo
Enclosure: Seaboard Surety Bond _ -) and

American Insurance Co. Bond I
cc: John Carmody, WSMC

Sally Wisely, BLM, Utah Statc Oflice
Rex Rowley, BLM Field Oflice Manager
Don Ostler, DWQ
MaryAnn Wright, DOGM
Lori Larson, Seaboard Surety c/o ICS Agency Inc, bqnd #{-

0:\DrumW27-07-suretyrel.re q 47/l d '7,1A Al-.*ruf-
F-rt'no. )'14.4 desara 5S/gf
?{J'F3t'4r4( t*ts+a-
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Bond lfumber

(August 1985)
(NoncoaJ.)

he'r/o2;+/oorPermit Numbei

STATE OF UTAH
DEPARTI'IENT OF NATURAL RESOURCES
DIVISIoN 0F oIL, cAS Al.lD MINING

155 West North Temple
f Triad Center, Suite 150

Salt Lake City, Utah 84180-1203
(801) 5t8-5t40

THE MINED LANDS RECLAI,,IATION ACT

RECEIVED

PEg - r 1986

BotiD
********.**.*

The undersigned _ I,IES'IERN STATES MINEMLS CORPOMTION
asprincipal, and ffi as
suretyr hereby joi 15,
executors, successors and assigns unto the State of Utah, Division of 0iI, Gas

119 _Ii:i:e_ii _:T _e:"::ri:T," I
The principal estimated in the Mining and Recl-amation Plan filed with the

Divisj.on of Oilr_Gas_and Mj-ning on the 3orh day of SeprenUer, 19 85 , that /,1a,? acres of land tIffi
6tTh-is rTi]nfirg operEffiffin the Steffi 5h; A description of the disturbed
land is attached hereto as Exhibit rA. n

When the Division has determined that the principal has satisfactorily
reclaimed the above+nentioned lands affected by mining in accordance with the
approved Mining and RecJ.amation Plan and has faithfully performed all
requirements of the Mined Land Reclamation Act, ano coirpliect with the Rules
and Regulations adopted j.n accordance therewith, then this obligation shall be
void; otherwj.se it shall remain in fu]l force and effect until the reclamationis completed as outlined in the approved Mining and Reclamation PIan.

If the approved plan provides for reclamation of the land affected on a
piecemeal or cyclic basis, and the land is reclaimed in accordance with suchplan, then this boncj may be reduced periodicalJ-y.

In the converse, if the plan
of the land affected or i.ncreased
accordingly be increased with the

The Division shall only accept the bond of a surety company if the bond is
noncancellable by the surety at any time for any reason incluOing, but notlimiteo to nonpayment of prirmium oi bankruptcy 6r tne peimitiJe Eiring the
period of liability.

provides for a gradual increase in the area
recLamatj.on work, then this bond may
written approval of the surety company.
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NOTE: Where one signs by virtue of Power of Attorney for a surety
company, such Power of Attorney must be filed with this bond. If the
prfncipal is a corpolation, the bond shall be executed by its duly authorized
offi.cer.

Dated this 3galrday of September , 19 85

State
Board

of
of

Utah
0i1, Gas and Mining

Date: Septenber 30. f985

DATE: Seprember 30. 1985

APPROVED AS TO FORM:

I^IESTERN STATES MINERALS CORPORATION

C.bmDanv-'

/r e >):

SEABOARD SURETY COMPA}IY

Surety (Company)

By

v
Tinothy 'cker,

By

Officer - Position
Attorney-in-Fact

Assistant Attorney GeneraL
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AFFIDAVIT OF QUALIFICATION

Timothy J. I,licker , being first duly sworn, on oath deposes and

says that he/she is the (officer or agent) Arrornev-in-Facr

of said Surety Company, and that he/she is duly authorized to execute and

deliver the foregoing obligations; that said Surety Company is authorized to

execute the same and has complied in all respects with the laws of Utah in

reference to becoming sole surety upon bonds, undertakings and obligatj.ons.

(Signed)

Subscribed and sworn to before me this 30thday of September 198s_.

My Corunission Expires:

Tiurothy ker, Attorney-in-Fact

I28?f.-7-9
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Company on December

Insurance policies, bonds, recognizances, stipulations, consents of surety and underwriting underlakings ot the Company, And releases, ag reements and other
writings relating in any way thereto or lo any clatm or loss lhereunder. shall be signed in the name and on behait of the Conpany

(a) by the Chairman of the Board. the President, a Vice-President or a Resident Vice-President and by the Secretary an Assistant Secretary, a Resident
Secretary or a Resident Assistant Secretary; or (b) by an Attorney-in-Fact for the Company appointed and authorized by the Chairman of the Board. the
President or a Vice-President to make such signature; or (c) by such other officers or representatives as the Board may lrom iime lo time determine.

The seal ol the Company shall if appropriate be affixed thereto by any such officer, Attorney-io-Fact o!'representative."

lH WtfHesS WHEREoF, SEABOARD SURETY COMPANY has caused these presents to be signed by one
Presidents, and its corporate seal to be hereunto affixed and duly attested by one of its Assistant Secretaries, this
day of ..........14.aY-,,

with,Whom lam acquainted, who, being by me duly sworn, said that he resides in
that he is a Vice-President of SEABOARD SURETY COMPANY, thecoiporation described in
instrument; that he knows thethe corporate seal of the said Company; that the seal aff ixed to sai

llfl:,!,tl::l"^r_?f the Board of Directors of said Companvl and tlmoanv: and thathe
a:-:=

::::i -.

<e authority.
SAMUEL C. SIMMqNS

No tary t"$ilii$ti"rlfuNew York

'-l.rrlliled in Oueens County
Ce::;i ::e ;ileri In New York Count)r.
v-.... . .:: cxpires f"4arch 30. 1986" ERTlFlCA,,Tf . r: ;
v_...: ..: ljt L^yil YY . ,: :.: , .: : I :: 1:: ,= : -

igned AssistantSecretaryof SEABOARD SURETY COMPANYdoherebycertily thattheoriginalPowtrqf Atiqrneyolwhich theloregoing is
a full, true and coarect copy, is in iull force and effect on lhe date of this Certificate and I do turther certify that lhe Vice-President1^/ho eiecuted lhe said Power of
Attorney rvas one of the Officers authorized by the Board of Directors to appoint an attorney-in:fact Fi proVided in'Anicle'Vll;Section 1, ol lhe By-Laws ol
SEABOARD SURETY COMPANY.

This C€rtificate may be signed and sealed by facsimile under and by authority ol the following resolution of the Executive Cornmittee of the Board of
Directors of SEABOARD SURETY COMPANY at a meeting duly called and held on the 25th day of March 1970.

"RESOLVED: (2) That the use ot a printed facsimile of the Corporate seal of the Company and ol the signaturC of an Asgistant Secretary on any
certification of the correctness of a copy of an instrument executed by the President or a Vice-President pursuant to'Article Vll, Sectioh t;:o{ the By-Laws
appointing and authorizing an attorney-in-fact to sign in the name and on behalf ol the Company surely bonds. undelwriling undertakings or other
instruments described in said Articte Vtl, Section 1, with like effect as if such seal and such signalure'had been manualty affixed and made. hereby is
authorized and approved.

lH Wrrruess WHEREoF. I have hereunto set my hand and affixed the corporate seal of the Company to these presents this

$ec.Ietary
Fom 957 (Aev. r/811

Forverificationafthealrthcnticrtvof thisPoworolAtt.rnevv.rrrrav,tall coll.cl ?1?-943-T440andaskforthoPowo.of Att.rnovrlerk Plo;:soreferiothePower
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Western States Minerals Corporation

4975 Van Gordon Street
Wheat Ridge, Colorado 80033
(303't 425-7042
TELEX NO. 450186 West States

February 10, 1986

Panela Grubaugh-Littig
State of Utah Natural Resources
011, Gas & Minlng
355 W. North Tenple
3 Triad Center, Suite 350
SaLt Lake City, UT 84180-1203

13 1986

DIVISION OF
OIL. GAS & MINING

Wg

Re: Drun Mine
ACT/O27/OOt

Dear Ms. Littig:
A 1egal description of the distrubed area is: the south

east quarter and the south haLf of the north east quarter of
Section 7 , Township 15 South, Range 10 West. A site map is
included which shows the pernit boundary and the existing section
corners.

Sincerel

JRD/rLp

Enclosure

Danio
Manager
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STATE OF INAII
DPARIMBIT OF MII'RAL RESCIRCES
Dru$r(N oF orl,, GAs AND MTNITG

4241 State Offlce hdldfr€
Salt Irke dty, Utah 8y'.LL4

TTE MIND IAI{D$ RECI.AMATTOI{ ACT

BCI{D
*:ht:t-{*rtJckd*

#548 1803

Gevfsed Argrrst 1983)
(I.bn-fbderal)

.trr] r!'i',t4oo
9u'r'9'.o,;5f ,otffi

5at\on' -io #*
, r'l'

Q_ffffit,,

Ttre tmderslgned WESTERN STATES HNERALS CORPORATION

as prlnclpal, ard THE Al{ERrcA},r ri'tsuRAi{cE col.'tPANY as
sun6tyr h6oby Jotn e'
er€cutors, slrc@ssors ard assigru unto the State of tEatr, DtvlsLct of O11, C'as
and l.fLnfr€ in the penal_SUn of. One Hundred Seventeen Thousand. a.nd nol100 

-
the principal eetlnated tn a rtibtlce of Interrtlqr to Cmrce Mfnfng

Operaticrs and a Mhfr€ ard Reclmatlon Plan,rr flled wtttt the Dtvlslor of Oil,

S"'f Tt*f *-%Hr?
qer1Elffih the ffi'[Eh-. A descrlptlsr of the affected tard ls attadred
tGreto as Ettiblt ttA.tt

l,lhen the Dtvtsim has deterrlred that the prlrrcipal has satl.sfactorLly
lssfn{ned the above-srtloned larrls affected by dnfng ln accordarrce wlth the
ryproved l.{infr€ ant RecLmation PIan aod bas faithfully perforoed ?11
requfrents of the I'{lned Irrd Reclanaticr Act, and cqlLed wlth ttre Rules
arrf negufatlons adorpted ln accordance thererdth, thqq thls dllgatlqr slull-be
vold; otnenrlse it dhafi reoaln in tul1 force and effecc iiirtiL the iecLanati.cn
ls coryleted as otrtlirred in the ap'proved l.finfng ard Recloatiqt Plan.

If the approved plan provides for reclanatlon of ttre lard affected on a
pieceal or-c"5rcHc Uasfs, arral the lard ls reclaLred in accordarrce w'ltJr such
plan, then tlris bcnd nay be reduced periodtcally. ,

In the @mrerse, lf the plan provides for a gradual lncrease tn the anea
of the lad affected or increased rcclmation wor'lc, ttrcn this bord nay
accordingly be lrrcreased wittr the wrl,tten appro'vaL of the sraety cooParrJr.

the Dtvision shall only accept tlre bond of a surety c@pany r,t th" -bond ls
noncancellable by the surety at arry ttre for any reason lrrcludingr b-trt not
ltnlted to rpnpa),Ert of preoltrn or Uantcrptcy of the perrnittee durfng ttte
perfod of liabllltry.
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lUfE: Iihene orE elgne by virtue of For,er of AEtorney for a srrety
coopeny, suctr Fower of -Attorney qqrst be ftled wtth thls bqld. If the
prfipfiif ls a corDoratlm, the ti?Dd shall be e:cecuted by lts duly auttprLzed
bfzueis hdth the seel of dhe corporatlon afff:ced.

MR KNM 5
Page Ihro

Date: 9/30/83

DNIE: e/30/83

. - J:c,t'.l,L.l..q

Secy-Treas.

Eurety - r(,utLJ<
Attorney-in-Fact

DATE:



. \.
Stcte ot Minnesotal
County ol Hennepin ( ss:

On Septenber 30, lgg3 , belore me, o Notory public in qnd for scid counry ond stqte, residingtherein. duly commissionei ond 
"*o.rr, 

j"r"onilty oppeored
Betty J. Biskey

Lnown to me to be Attorney-in-Fqcr or The Arnerican rnsurance company
the corporotion described in and thot executed the within ond loregoing insrrument. and known to me to be the person who executedthe soid instrument in behalf ol rhe soid corporolion, and he duly ccknowledged to me thot such corporciion executed the sqme.

IN lnTNEss WHEREoF, I hqve hereunto set my |rcnd cnd ollixed rny olliciol seql, the dcy ond yeor stoted in this cerrilicqte qbove.
et!a-.. - . - -, 

'. 
!-+r{raaf r..-a

.: ^ 
^ NTMAN

-. : . MINNESOTA

My Cornmrssron Exprres July 16, 1900

My



r"il*intt'?owrnor
ATT(XNEY

XNOW ALL MEN BY TIIESE PRESENIS: That THE AMERICAN INSURANCE COMPANY. a Corporation duly organizcd and exisring undcr rhe
lews of thc Stilc of New tcrscy. end having its principal offcc in thc City and County of San Frahcisco. Caliiornia. has made. consiirured and
egpointcd. end does by these prcsents make. Consritute rhd rppoinrJ. D. O{ANDLER, M. L. LtvELy, JoHN H. GLtEDEN, JoHN A. ALKIRE,

BETTY J. BISKFY and GORDON C. MOORE

ils rruc rnd hwful Attorney(s)-in-Facr. with full powcr and J,R,l#frlil"t.Xt $"9yFtIRJ LYn.r.. ptac-e rnd sread. ro cxccure. seat. acknowtedgc and
&liver eny end dl bottds. underukings. rccognizances or other writien obligations in the naturc thircof

end to bind thc Corporation thereby as fully and to thc same cxtent as if such bonds were signed by the hesident. sealed wirh lhe corporatc seal of the
Corporatron tnd duly attested by its Sccretary. hereby ratifying and confirming all rhar rhCsaid Arrorney(s)-in-Fact may do in rhe primises.

This powerof attorncy is granted pursuant to Articlc Vlll. Sccrion 30 and 3l of By-laws of THE AMERICAN INSURANCE COMPANY nou in full
forcsend efiect.
"Anicfc VllI' Appoiatncat.nd Authority Assisunt seretaries, tad Attorney-in-Fect nd Agents to.ccept Legal Proccss tad Make Appearances.

Scctioo t0. Appoiatmeat' Thc Chrirmen of the Boerd of Dircctors, the Prcsident, eny Vice-President or lny othcr pcrson .urhorizcd by thc Board of
Dirccton, thc Cheirmeo of thc Eoerd of Dircctors, the President or rny Vice-President, may, from timc to timc, eppoinr Resident Assistanr Secrctaries
rad Attorocyr-in-Frct to rcprescnl rnd rct for rnd on bchalf of the Corporetion rnd Agcnts to rccept lcgal process and make appcarances for and on
Dcldf of Oe CorporrtioD.

Scction tl, Authcrity. Thc -4,uthcrity of such P.csident Assistant S:crctlries, Attorneys-in-Fact, anci Agenrs shail be rs prcscribeci in the instrument
cvilcocia3 thcir rppointmeot, eod rny ruch appointment end att euthoriry granted thereby may be rcvoked rt.ny time by rhe Bocrd of Dirccrors or by
lay gcrroo copowcrcdto makc such appointment."

tltt_pqlqt-_ol-{tg-r-!!y t! signed-and sealed under and by the authoriry of the following Rcsolution adoprcd by thc Board of Direcrors of THE
AMERICAN INSURANCE COMPANY at a meeting duly called and held on the lEth day of Septcmber. l!X6.-and said Resolution has not bcen
emcndcd or repcalcd:

"RESOLVED. thal lhe signature of any Vice-hesident. Assistant Secretarv. and Residenr Assistanr Secrctarr of rhrs Coroorarion. and rhe seal of rhis
Corporation may bc affxcd-or printed on an! power of attorney. on any revocation of an1 power of attorney. or on an) c'ertificate relating therero. h!
facsimih..and.any power of uiorney.. any revbcation of any pdwer of arrorney. or ccrrificar; bearing such ficsimile sigiarure or facsimileieal shall bl
velid and binding upon thc Corporaiion."

lN WITNESS WHEREOF. THE AMERICAN INSURANCE COMPANY has caused these presents to be signed bf its Vice-hesident.

eod irs 29+h day of November D 82

I THE AMERTCAN TNSURANCECOMPANY

U.\re \Ngrr-;)-
STATEOFCALTFORNTA. 

I *.
CITY AND COTNTY OF SAN FT^NCISCO 

'ontr,i, 29t11 . dayof November ,p 82 ,beforemepersonan5.."r. Richard Williams
to me known,.who, bcing by me duly sworn, did depose and sa5: rhar he is Vice-Presidenr of THE AI\IERICAN TNSURANCE COMPANY, rheCor-
poration described in and vhich executed lhc abovc instrument; that he knous the scal of said Corporarion; thar the seal affixed ro the said insrrumenl
is such corporate seal; that it was so affixcd by order of the Board of Drrecrors of sard Corporarion and ihar he signed his name rherero bl like order.

lN WITNESS WHEREOF. I have hcreunto set my hand and afrxed my official seal. the day and year here in first above written.

fu-r&h-^
CERTIFICATE

corporate scal lo be hereunto affixed this

-z-^=:.

a -, -Lt- I

\2..:47-J:.r,,

\::-z

STATEOFCALTFORNIA, )
CITY AND COI'NTY OF SAN FNANCTSCO

l,-tlc undcrsigned, R.esidcnt Assistant Secretary of THE AMERICAN INSURANCE COMPANY, a NE$ JERSEY Corporarion, DO HEREB! CER-
TIFY that thc foregoing and atuched POWER OF ATTORNEY remains in full force and has not been revoLed; and furrhermore thar Arricle VIll, Sec-
rions30and3|oftheBy-lawsoftheCorporation,andtheResolutionoftheBoardofDirectors,setforthinrhePowerofAttorne).areno\ inforce.

'I AMERICAN INSI,JRANCE CONdI JY

ember

By

OFFICIAL SEAI
srlsii-ft. Gml'rr

xor&Y tituc - cllrfo$iltgn I coulTY (r $r R|lrcrsco
lly Commission Erpires Nov. 17. 198,t

Signed end scaled ar rhe City and County of San Francisco. Dared rhe 3 Oth aav of

$0n1-TA6A1

Residcnt Assistanr Secrctary

re8!



STATE OF UTAH
NATURAL RESOURCES
Oil, Gos & Mining

James l{. Smith,
Administra tor
Mineral Resource
and Reclamation

Scott M. Motheson, Governor
Temple A. Revnolds, Executive Director

Dionne R. Nielson. Ph.D., Division Director

Jr.

Development
Program

4241Stote Office Building . Sott Loke City. tJI B|j jA.801_533-577,1

0ctober 15, 1984

Mr. Robert Roggenthen
Project Manager

Western States Minerals Corporation
4975 Van Gordon Street
Wheatridge, Colorado BgO33

Dear Mr. Roggenthen:

RE: Reclamation Suret Drum Mine ACT /O27 /OO7 Millard
uounEy, utah

Prease find enclosed a copy of the fuI1y executedrecramation bond which uas nevei copied to y6u upon being
:lgl.g-t y lhg Board. r apologize for this bversight and hopeEnaf, J.f, nas not caused you any inconvenj.ence. rf you have bnyquestions, please call.

btb
Enclosure
cc: Pam Grubaugh-Littig
88190-21

Si.ncerely,

on equol opportunrly employer. pleose fecycle poper


